
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

North Star News 

M A Y  1 3 T H , 2 0 1 6  E D I T I O N  1 6 3  

NEWS 
 Ethanol production increased by 6% in 2015, compared to the previous year, 

reaching a new record of 30 billion liters. The main factors for this increase 

were the good harvest of sugarcane (record harvest of 660 million tons a year) 

and government measures that have increased the attractiveness of ethanol, 

such as the elevation of anhydrous percentage in gasoline C; return CIDE tax 

(Contribution for Intervention in the Economic Domain), and the elevation of 

the PIS / COFINS for gasoline A also contributed to reduction of sugar produc-

tion, driven by the low prices of the product in the international market. 
 

 The grain harvest is expected to drop 1.5% in 2016 over the previous year, ac-

cording to estimates released by the IBGE (Brazilian Institute of Geography and 

Statistics). The forecast is 205.4 million tonnes, down 4 million tonnes com-

pared to the harvest of 2015. With production estimated 2.2% lower than the 

one made in March, the area to be harvested showed improvement compared 

with 2015. The estimate is 58.5 million hectares, representing an increase of 
1.6% compared with the area harvested in 2015, 57.6 million hectares. Com-

pared with March, the estimated area increased by 0.3%. 
 

 The ships tankers construction sector has undergone a remarkable fall, but 

Tanker Forecaster report published by Derwry consultancy, says that the slow-

down of the industry needs to happen to be a beneficial rebalancing the mar-

ket. After a sequence of orders placed in recent years, the tanker construction 

activity fell rapidly in the first quarter of 2016, when only 34 vessels (2.6 mil-

lion dwt) were ordered in the period, a number far below the 368 units ordered 

in 2015 (or 45 million DWT). 
 

 Total production of oil and natural gas by Petrobras in April was 2.69 million 

barrels of oil equivalent per day (boed), of which 2.50 million boed was pro-

duced in Brazil and 190,000 boed abroad . The average oil production in April 

was 2.12 million barrels per day (bpd), up 5% of the volume produced in the 

previous month, which was 2.02 million bpd. Of this total, 2.03 million bpd 

were produced in Brazil and 89,000 bpd abroad. The recovery of production 
compared to the previous month's levels was due mainly to return to the plat-

forms of operation that were in maintenance in March including P-31 and P-38. 
 

 Brazilian exports of gasoline and diesel grew strongly in the first four months of 

this year, due to a reduction in domestic consumption of fuel since last year. 

Brazilian diesel exports totalized 245,500 barrels in April, against any external 

sales in the same month last year, contributing to a high of 192.4 percent in 

the first four months of 2016 compared to the same period of 2015 according 

with the National Agency of Petroleum (ANP).  


