
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

North Star News 

O C T O B E R  7 T H , 2 0 1 6  E D I T I O N  1 8 3  

NEWS 
 The grinding cane in Brazil during the crop 2016/17 (April to March) is expected to reach 

658 million tons. The number is down 3% from the previous estimate (680 million tons), 

influenced by dry weather and inadequate management according to report issued by 
United States Department of Agriculture (USDA) in São Paulo, in semi-annual report. 

With the strong demand estimates, mainly from China and India, sugar production for 
the 2016/17 season is expected to reach 37.78 million tons, up 710,000 tons from the 

previous estimation. Already ethanol production is estimated at between 27.5 billion and 
28.5 billion liters, down approximately 2 billion from the previous season. The 2016/17 

crop production mix should be split into 45% for sugar and 55% for ethanol. In previous 

estimation the figures were respectively 43% and 57%. 

 One day after Petrobras initiate the sending of the BR Distribuidora sales prospectus to 

interested parties, plus a large investor group went on to study the purchase of the distri-

bution network of state of the fuel. Itaú SA, investment holding of Setubal and Vilella 
families, together with Cambuhy Investments, a private equity company Moreira Salles 

family, is evaluating the deal as an opportunity to diversify the portfolio of companies, 
according to article in the newspaper “ESTADO”. If confirmed, the group would enter the 

fray with other stakeholders already bandied about by the market, as the US fund Advent 

investments, the Brazilian GP Investments managing and Vitol Trading Company. 

 The Porto Central S.A. and a consortium led by Van Ooord Dredging and Marine Contrac-

tors have signed an agreement for the development and construction of the port in the 

Espirito Santo State. The port, multipurpose, is a project, in turn a joint venture between 
the Port of Rotterdam and TPK Logistics. Under the agreement, the companies formed an 

integrated team that will focus on a set of optimization process that involves everything 

from conceptual design to construction and operation of the port.  

 The Organization of Petroleum Exporting Countries (OPEC) may cut production by 1 per-

cent further at their meeting in November, beyond what has already been agreed between 

the producers meeting in Algeria last month, if producers recognize that this is necessary 
said the Minister of Energy of Algeria, Nouredine Bouterfa, local TV Ennahar. He also told 

the station that OPEC and non-member countries will hold an informal meeting in Istan-
bul between 8 and 13 October to discuss how to implement the agreement reached in 

Algeria. Sources told Reuters that participate in the meeting the major producers of OPEC 

and also Russia, which is not part of the group. 

 Port of Santos recorded a high of 5.6% in imports in August, compared to 2015. There 

were 2.92 million tons discharged, against 2.76 million tons in the same month the previ-

ous year. Exports fell by 10% from 8.59 million to 7.74 million tons. In total, in August, 
the Port has operated 10.66 million tons, 6.2% less than the 11.36 million tons recorded 

in the same month last year. In the 2016 accumulated, the result was positive, with an 
increase of 1.3%. There were 78.62 million tons against 77.64 million tons in the first 

eight months of 2015. It was the best record for that period. In the monthly analysis, the 
rise in imports was mainly a result of growth in fertilizer landings (376,000 tons, 40.6% 
more), LPG (146,050 tons, + 53.5%) and wheat (110 5 thousand tons, 93.3% growth). In 

export, the 10% drop was a reflection of the reduction in handling alcohol (96,850 tons, 
63.2% less), coffee (108,710 tons, 17% drop), corn (1, 74 million tons a reduction of 

37.9%) and soybean (627,480 tons, 3.5% decrease).  


